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PLAINTIFF’S ORIGINAL COMPLAINT FOR DAMAGES
AND EMERGENCY APPLICATION FOR INJUNCTIVE RELIEF

Plaintiff GW Equity, by its undersigned attorneys, for its Complaint against the

%
»

Defendants Xcentric Ventures, LLC, www.ripoffreport.com, www.badbusinessbureau.com,

Edward Magedson (collectively, the “Defendants”), for damages and emergency application for
injunctive relief under the laws of the United States and the State of Texas alleges as follows:

I SUBJECT MATTER JURISDICTION

1. This Court has subject matter jurisdiction over this action pursuant to 28 U.S.C. §
1332 because there is complete diversity of jurisdiction of citizenship and the matter in
controversy, exclusive of costs and interests, exceeds the sum or value of seventy-five thousand
dollars. In addition, this Court has subject matter jurisdiction pursuant to 28 U.S.C. § 1331
because claims arise under 18 U.S.C. §§ 1962(c), 1962(d), and 1964 of the Racketeer Influenced
and Corrupt Organizations Act (RICO).

2. This Court has supplemental jurisdiction over the claims in this Complaint that

arise under the statutory and common law of the State of Texas pursuant to 28 U.S.C. § 1367(a)
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and of pendant jurisdiction and any other applicable law, since the state law claims are so related
to the federal claims that they form part of the same case or controversy and derive from a
common nucleus of operative facts.
II. VENUE
3. Venue is proper in the Northern District of Texas and this Court pursuant to 28
U.S.C. § 1391 because the Defendants have committed and continue to commit tortious acts in
the State of Texas and this district.

III. PARTIES AND PERSONAL JURISDICTION

4. Plaintiff, GW Equity, LLC, is a Delaware limited liability company with its
principal offices located in Dallas, Texas. GW Equity is a mergers and acquisitions firm in the
middle market assisting clients in mergers, acquisitions, and strategic growth. With over three
hundred professional advisors, GW Equity brings a strategic domestic and international buying
community to the middle market and does business in this district.

5. Upon information and belief, Defendant Xcentric Ventures, LL.C (“Xcentric”), is
a limited liability company organized and existing under the laws of Arizona with its principal
office located in Arizona. Defendant is a citizen of Arizona and no other state. Defendant
transacts business in this district through the Internet, by the domains names of ripoffreport.com
and badbusinessbureau.com which are registered to Xcentric, and may be served through its
owner and/or operator at 1138 S. Rose, Mesa, Maricopa County, AZ 85204, and/or P.O. Box
310, Tempe, Maricopa County, AZ 85280 and/or 8833 S. JB Road, Reevis Mountain, Gila
County, AZ 85545. Upon information and belief, Defendant Xcentric is, or will be subject to the

jurisdiction of this Court.
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6. Upon information and belief, Defendant www.ripoffreport.com is an unknown

business entity whose owner and/or speaker is Edward Magedson. www.ripoffreport.com also is

an Internet website address and platform where, upon information and belief, Defendant
transacts business in this district through the World Wide Web and may be served through its
owner and/or operator at 1138 S. Rose, Mesa, Maricopa County, AZ 85204, and/or P.O. Box
310, Tempe, Maricopa County, AZ 85280. Upon information and belief, Defendant

www.ripoffreport.com is, or will be subject to the jurisdiction of this Court.

7. Upon information and belief, Defendant www.badbusinessbureau.com is an

unknown business entity whose owner and/or operator is Edward Magedson.

www.badbusinessbureau.com also is an Internet website address and platform where, upon

information and belief, Defendant transacts business in this district through the World Wide Web

and may be served through its owner and/or operator at 1138 S. Rose, Mesa, Maricopa County,
AZ 85204, and/or P.O. Box 310, Tempe, Maricopa County, AZ 85280. Upon information and

belief, Defendant www.badbusinessbureau.com is, or will be, subject to the jurisdiction of this

Court.
8. Edward Magedson, an individual who, upon information and belief, is, and at all

relevant times was the owner and/or operator of www.ripoffreport.com and

www.badbusinessbureau.com. In addition, Mr. Magedson has used www.ripoffreport.com and

www.badbusinessbureau.com to conduct and direct the unlawful and tortious conduct described

herein within the jurisdiction of this Court. Upon information and belief, Mr. Magedson may be
served at 1138 S. Rose, Mesa, Maricopa County, AZ 85204, and/or P.O. Box 310, Tempe
Maricopa County, AZ 85280. Upon information and belief, Mr. Magedson is, or will be, subject

to the jurisdiction of this court.
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9. The acts of defamation, interference with business relationships, business
disparagement, conspiracy, and other wrongful acts alleged in this Complaint occurred, arose
and were directed in whole or part in the Northern District of Texas.

IV.  FACTUAL ALLEGATIONS

10.  Founded in 1987, GW Equity Group, Inc. is the parent company of GW Equity,
LLC. GW Equity, LLC is a mergers and acquisitions firm in the middle market assisting clients
in mergers, acquisitions, and strategic growth. With over three hundred professional advisors,
GW Equity brings a strategic domestic and international buying community to the middle
market. GW Equity engages in the business of consulting middle-market business owners who
are contemplating a sale or seeking merger and acquisition opportunities. GW Equity conducts
educational or informational conferences or seminars that provide business owners with an
overview of the processes of how and when to sell a private middle-market business for
maximum value. GW Equity has more than three hundred professional advisors located in
offices nationwide and consults thousands of clients each year.

11.  Through its offices and professional advisors, GW Equity has become well-
known to both its clients and the general public. GW Equity has gone to considerable expense
and effort to develop and maintain its image to potential companies who might engage its
services. As a means to promote its products and services, GW Equity created Internet websites
to enable consumers to learn about its programs, and to provide a conduit for prospective and
current clients to learn about its services and register for upcoming conferences. Clients use
Internet search engines to locate GW Equity’s website. GW Equity thus relies heavily on

Internet search engines to direct potential clients to its websites.
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12.  The Defendants own and/or operate websites located at www.ripoffreport.com

and www badbusinessbureau.com (collectively, the “Websites”) as centralized websites for

publishing and posting alleged fraudulent business practices. Upon information and belief, the
Defendants operate these Websites for profit. Magedson and Xcentric actively control and
maintain the Websites, together with the assistance of one or more unknown agents.

13.  The Websites hold themselves out to the public as a “worldwide consumer
reporting Website and Publication, by consumers for consumers” and purport to expose
companies and individuals who “ripoff” customers. A true and correct copy of the Defendants’
homepage is attached hereto as Exhibit 1 and incorporated herein by reference.

14.  The Defendants actively solicit and receive complaints from all over the country.
The Defendants have edited and published well over 13,241 reports directed at Texas companies,
some of which were purportedly authored by Texas residents.

15. Due to the aggressive marketing activities of the Defendants, existing and
potential clients of GW Equity receive search engine results which feature lists to one or more
reports published on the Websites. Clients that follow the links to the Websites are referred to
the Websites containing information regarding GW Equity’s business and reputation which is
false, misleading, disparaging and/or defamatory. Additionally, the reports on the Websites
contain discussions of intellectual property and proprietary information that ciearly belong to
GW Equity. Indeed, the information posted on the Websites contains facts that would only be
known to GW Equity and serves to gives its competitors an unfair advantage now that the
information has been revealed. The information contained in the so-called “Rip-off Reports” on
the Websites receive high placement on Internet search engines because Defendants include GW

Equity’s name in the caption of pages on the Websites, in page titles, and in metatags.
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